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FOR: SECRETARY OF DEFENSE

FROM: Doy S. Zakheim

SUBJECT: Iceland

In response to your request regarding the annual costs

Iceland, the Department spends about $225 million a

Force and $166 million by the Navy) for Iceland supp

support, facility maintenance, and radar operation; $1

and $92 million for military personnel costs.

The Department maintains 2,464 military and civilian

1,822 Navy personnel) at the Naval Air Station Kefla

HH-600 search and rescue helicopters, a detachment

every 6 months), and an Aircraft Intermediate Mainte

The Navy P-3s are a rotational detachment from a

between U.S. Southern Command and U.S. Europ

deployment cycle maintains a rotation base of thy

in interdeployment training cycle).

s Under the Aerospace Expeditionary Force constru

F-lSs, one 1CC-135, and one HC-130 and crews to

The mission of Naval Air Station Keflavik is to maint

provide services and materials to support aviation acti

forces. Iceland also provides the primary divert airfie

The Air Force uses the Navy's facilities and reimburs

provided. The Air Force operates the radars ($17 mill

The radars feed the Icelandic air traffic control syste
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Beginning in FY 2004, the annual cost for forces deplo

$160 million per year because the Air Force has not bu

FY 2003. The Air Force wanted to remove its forces f

FY 2002 but was directed to continue funding Icelandi

The Navy has budgeted about $160 million each year f

Icelandic operations.

The Air Force believes that it can provide for Icelandic

projection. Ending Icelandic support would save $27

and radar costs) and would relieve pressure on the low

and rescue crews and aircraft.
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