
TITLE & NUMBER OF BILL: DE3T LIMIT INCREASE - HR 10867

FINAL ACTION IN HOUSE: PASSED, June 21, 1967

rVOTE OF HOUSE: YEAS 217 NAYS - 196 (Roll Call No, l8)

DR VOTE: NAY

MOTION TO RECOMMIT - Reduce limit to $336 billion

ACTION IN HOUSE: REJECTED, June 21, 1967

VOTE OF HOUSE: YEAS 190 NAYS - 223 (Roll Call No. 1L7)

DR VOTE: YEA

PURPOSE OF BILL: To provide a permanent debt limitation of $358 billion
effective July 1, 1967. The limitation will be in effect for fiscal year 1968.
Beginning with fiscal year 1969, the debt limitation will be increased temporarily
by $7 billion during the course of each fiscal year, but the debt limit will fall
back to the permanent $358 billion limit on the last day of each fiscal year. The
additional intra-annual allowance is provided in recognition of the seasonal fluctua-
tions in the level of the debt subject to limitation. The debt normally reaches a
peak in the late spring and then recedes to a lower yearend level,

Bill also provides that the face amount of any Federal National Mortgage Association
(FNMA) participation certificates issued during fiscal year 1968 is to be taken into
account, as long as the certificates are outstanding, in determining the debt subject
to limitation,

Under present law, the overall debt limitation is scheduled to fall from the present
temporary limitation of $336 bill ion to the permanent limitation of $285 billion
effective July 1, 1967, At that time, it is expected that the debt outstanding will
total approximately $327 billion.

DR STATEMENT: The Administration recommended a permanent debt limitation of $365
billion for the period beginning with fiscal year 1968 but did not recommend the
inclusion of FNMA participation certiflcates under the debt limitation,

This is the third Debt Limitation Increase bill considered by the House in a 6-month
period,

REFER AGAIN TO REPUBLICAN VIEWS ON HR 10328 (Rejected June 7, 1967) - SEE MARKED
PARAGRAPHS.

REPUBLICA1 VIEWS ATTACHED ON HR 10867
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U. S. HOUSE
OF REPRESENTATIVES REPUBLICAN POLICY COMMITTEE
REP. JOHN J. RHODES, (R.-ARIZ.) CHAIRMAN 140 CANNON HOUSE OFFICE BUILDING TELEPHONE 225-6168
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HOUSE RF"UBLICAN POLICY CONMITTEE TATFÍENT ON PUBLIC DFBT CEILING - H.P. 1°P67

We are oposed to R.R. 10867. It is in substance and effect the same bill

which was rejected by the House of Penresentatives on June 7, 1967. It would even-

tually increase the borroring authority of the Treasury to a maximum of $365 billion.

Cleverly camouflaged by step increases and a 'sliding sca1e debt ceiline, the

proposed bill is agaIn designed to accommodate prosnective deficits of $29 billion.

It reoresents on the part of the Johnson-Humphrey Administration, an arrogant demand

that the House repudiate its earlier position and without any additional Information

sanction the Administrations dangerous and irresponsible anproach to federal

spending and budget deficits.

The vote on the earlier Debt Ceilina Bill reflected a strong sentiment on

the part of the American peonle that ever-rising deficits must be curbed. Despite

this fact, the Johnson-Humphrey Administration has refused to heed the request of

House Republicans to revise its 196S Budget, and to cut back on nonessential spend-

Ing. It has once again resorted to luggling and gimmickry, evasiveness and fiscal

sleight-of-hand.

ollowing the rejection of the earlier request for a $29 billion increase

in the Debt Ceiling, a member of the Federal Reserve oard cautioned that snending

on the war in Vietnam 'undoubtedlv" would exceed the figure contained in President

Johnson 's Budget.

An editorial In the June 11, 1967 New York Times nolntedly stated

'There is sound basis for criticizing the Administration's handling
of the debt. Its estimates for the new fiscal budget are clearly
unrealistic: spending will be t'eh above estimates, largely because
of Vietnam, while receipts wil he lower, largely because of the
slowdown in domestic business ctivity. . . The Administration ought to
present a revised Budget.

r
(over)
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A June 14, 1967 release by the Chairman of the Joint Economic Committee

warned:

"The Joint Fconomic Committee is and has been very much concerned
about the state of the economy and the growing prosnects that the
Nation faces, the largest Budget deficit since Horld 7ar II in the
coming fiscal year.

Deficits of these magnitudes, if realized, coming on ton of the
built-in cost-mush inflationary pressures caused by wace and price
increases over and above the guidelines, would in all nrohabllity
bring about a return of excessively high interest rates and tight
money conditions similar to, if not worse than, last year. This
is a meataxe approach to the solution of the prohiem o the Nation
which could produce great hari to lust those sections of the economy
least able to bear its burdens, namely, consumers, small businessmen,
farmers and home buyers.'

And on June 15, 1967, the former CommissIoner of Internal Revenue in

the Johnson-Humphrey Administration predicted that an escalating Budget deficit

may require an income tax increase as high as 10% for l96.

In this fiscal crisis, the Republican Resolution 'hich would return the

1968 Budget to the President and request that he indicate the places and amounts

where he believes that reductions can be made, should receive priority consideration.

To date the Democratic Leadership has refused to schedule this important measure

even though the Republican Leadership has introduced a special Discharge Resolution

under Pule 27, SectIon 4 of the Pules of the House of Representatives,

Until the Johnson-Humphrey AdministratIon has reviewed and reassessed

its fiscal nolicies and forwarded to Congress up-to-date and credible information

regarding antIcipated expenditures and revenues, the reouested Debt Ceiling increase

should not be granted. The Debt Limit should be continued at the present $336

billion level. This will he adequate to finance the rovernment exoenditures

through September 30, 1967, The Republican Leadership and the Republican 1'4embers

of the Ways and eans Committee have introduced a bill (H.P. 10661) which would

accomplish this result. We urge its enactment and the rejection of H.R. 10g67.
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